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SUBJECT: ASSISTANT SECRETARY INGERSOLL'S VISIT TO SINGAPORE 

1. DURING ONE-DAY VISIT TO SINGAPORE, ASSISTANT 
SECRETARY INGERSOLL HAD USEFUL DISCUSSIONS WITH PRIME 
MINISTER LEE AND FOREIGN MINISTER RAJARATNAM REPORTED 
SEPTELS. HE BREAKFASTED WITH AMERICAN BUSINESSMEN, 

TOURED JURONG INDUSTRIAL ESTATE, SINGAPORE HARBOR AND 
PORT FACILITIES, AND LUNCHED WITH POLITICAL SECRETARY 
TO PRIME MINISTER, DR. AUGUSTINE TAN, AND DEAN OF 
UNIVERSITY OF SINGAPORE LAW SCHOOL, TOMMY KOH. HE 
MET WITH EMBASSY STAFF BRIEFLY AT END OF A BUSY DAY. 

2. BREAKFAST FOR ASSISTANT SECRETARY INGERSOLL WAS 
GIVEN BY CHAIRMAN OF NEWLY FORMED AMERICAN BUSINESS 
COUNCIL AND INCLUDED CROSS SECTION OF AMERICAN BUSINESS 
COMMUNITY. INGERSOLL CONGRATULATED BUSINESSMEN ON 
FORMATION OF ABC, CITED HIS EXPERIENCE IN TOKYO WITH 
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AMERICAN CHAMBER, AND ENCOURAGED ABC TO WORK CLOSELY WITH 
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EMBASSY IN PROMOTING US BUSINESS INTERESTS IN SINGAPORE. 

IN RESPONSE TO QUESTIONS FROM THE ASSISTANT SECRETARY, 
BUSINESSMEN NOTED THAT THE INDUSTRIAL CLIMATE IN SINGA- 
PORE WAS STILL GOOD, BUT THAT BECAUSE OF RISING COSTS 
AND SHORTAGE OF LABOR, THERE WAS NO LONGER ANY OPPOR 
TUNITY FOR ESTABLISHMENT LABOR INTENSIVE INDUSTRIES. 

3. SUBSEQUENT DISUCSSION CENTERED LARGELY ON INDONESIA, 
ESPECIALLY THE IMPACT OF RECENT JAKARTA RIOTS ON INDONESIAN 
INVESTMENT CLIMATE. ALTHOUGH BUSINESSMEN PRESENT DID NOT 
WISH TO FORECLOSE OPPORTUNITY OF TAPPING INDONESIA'S 
ENORMOUS POTENTIAL, THEY MENTIONED SIGNS OF INCREASING 
ANTI-FOREIGN SENTIMENT IN INDONESIA THAT BEAR CLOSE 
WATCHING. OPINION WAS EXPRESSED THAT RIOTS WERE 
DIRECTED AT GOI AND NOT JAPANESE. THE CONSENSUS WAS 

THAT RECENT EVENTS HAD HAD NO IMMEDIATE IMPACT ON FUTURE 
OF US INVESTMENT IN INDONESIA, BUT LONGER TERM IMPLICATIONS 
UNCLEAR. 

4. BUSINESSMEN WERE INTERESTED IN IMPACT OF RISING OIL 
PRICES ON AID FROM DEVELOPED COUNTRIES TO LDCS. 

INGERSOLL POINTED OUT THAT TOTAL AID FROM DEVELOPED 
COUNTRIES WOULD ONLY MEET ONE-THIRD OF TOTAL INCREASE 
IN OIL PRICES FOR LDCS. HE HOPED DEVELOPED COUNTRIES 
WOULD MAINTAIN AID EFFORT, BUT SAW LITTLE PROSPECT FOR 
AN OVERALL INCREASE IN DEVELOPMENT AID. HE SAID OIL 
PRICES HAD TO BE MODERATED AND PORTION OF AID EFFORT 
HAD TO BE ASSUMED BY ARAB COUNTRIES. 

5. AT AMBASSADOR'S LUNCHEON, DISCUSSION FOCUSED ON 
PROBLEMS POSED BY SERIOUS INFLATION IN SINGAPORE OVER 
PAST YEAR. DR. TAN ADMITTED WORKERS HAD SUFFERED A 
DIMUNITION IN THEIR REAL INCOME AND BELIEVED BEST 
SOLUTION WAS TO GIVE DISPROPORTIONATE INCREASE IN WAGES 
TO LOW INCOME WORKERS AT EXPENSE OF INCREASES FOR THOSE 
AT THE TOP OF THE SCALE. HE CITED RECENT WAGE COUNCIL 
RECOMMENDATION TO GIVE AN INCREASE OF S$25 A MONTH TO 
ALL WORKERS EARNING LESS THAN $1,000. KOH WAS HIGHLY 
CRITICAL OF GOVERNMENT'S HANDLING OF RUN-DOWN AND 
INEFFICIENT PUBLIC TRANSPORTATION SYSTEM AND DISAGREED 
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WITH GOVERNMENT'S PHILOSOPHY THAT ALL PUBLIC SERVICES 
SHOULD PAY THEIR OWN WAY. THERE WAS GENERAL AGREEMENT 
THAT WORKER DISCONTENT WAS NOT YET SERIOUS BECASUE OF 
GOVERNMENT'S EFFECTIVENESS IN CONVINCING PEOPLE THAT 
EXTERNAL FORCES WERE ALMOST TOTALLY RESPONSIBLE FOR 
INFLATION. KOH AGREED THAT UNIVERSITY STUDENT REST- 
LESSNESS WOULD NOT BE CONVERTED TO VIOLENCE UNLESS THERE 
IS MUCH GREATER SENSE OF DISCONTENT BY OTHER GROUPS IN 
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SOCIETY WHICH HAS NOT EMERGED AND IS CONSIDERED, AT LEAST 
IN SHORT TERM, HIGHLY UNLIKELY. 
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